City of Battle Lake Council Meeting September 10, 2019

The Battle Lake City Council met in regular session on Tuesday, September 10, 2019 at 7:00 p.m. at the
Battle Lake City Hall. Mayor Gene Kelm called the meeting to order at 7:00 p.m. with Council members Don
Maslow, Marjorie Quammen, John A. Salvevold and Ryan Christensen present. Also present were City Attorney, JJ
Cline; Clerk/Treasurer, Val Martin; Police Chief, Kent Kortlever; Public Works Technician, Chris Johnson; Public
Works Superintendent, Steve Seufert, Liquor Store Manager, Adam Freyholtz and Jade Berube, City Engineer.
Other people were also in attendance from the community.

The Pledge of Allegiance was recited.

VARIANCE HEARING — Scott and Connie Peterson
Pursuant to City Code #150.102 of the City of Battle Lake, Scott and Connie Peterson are requesting a variance to a

. . - - . Peterson
nonconforming structure. The location of the property is Sand Bay Common Interest Community, Cabins 13 & 14. The _Sand
request is as follows: The property owner would like to add a second story or replace cabin with a new structure that will Bay
not exceed 35 feet in height and there will be no change to the footprint. Deck/pergola will be added to the second level Variance

but will not extend past current paver footprint. If the contractor feels the foundation and walls can support 35 feet, the
structure will just be added to.

Mayor Kelm opened up the public hearing.

Applicant:
Scott and Connie Peterson explained their request as stated above.

Staff Report:

1. The subject property is legally described as “Sand Bay CIC #71, Unit 13 and 14 and 1/14 interest in common
elements.”

2. The applicant has asked for a variance to add a 2" story or to complete!}/ rebuild property if needed without
changing the footprint. They are asking to add a deck/pergola to the 2" story that would not go beyond the
current pavers.

3. | have asked them to get a letter of approval from the association with regard to their request. Attorney
Cline and | agreed that this was needed as this is a completely new project and outside of the scope of past
plans.

4. The structure will stay within the same footprint and will not exceed 35 feet as required by the ordinance.

5. This is similar to last month’s request but they did not have a past variance.

6. An e-mail was received from Craig and Linda Nine with their objection.

No public comment was made but an e-mail was reviewed from Craig and Linda Line. Another couple attended the
Planning Commission meeting. Both were objecting that the addition of the 2m story would block their view of the lake.

Variance hearing was closed.

Council reviewed Planning Commission recommendations.
1. Isitreasonable? The Planning Commission members agreed that it is reasonable.
2. Unique Circumstances: The property is unique as there is no space to build or extend the footprint so
they would have to go up.
3. Essential Character: It will not alter the essential character - It will blend in with their current structure
and others within the CIC.
Is it in harmony with the general purpose of the zoning code? Yes
Is it consistent with the Comprehensive Plan? Yes
Will the request have an adverse impact on government services such as street usage, snow removal,
stormwater runoff, emergency services, etc.? It will not
7. What portion of the variance request in based upon economic considerations? (economic considerations
alone should not be a reason for granting a variance) None
8. Does the existing sewer treatment need upgrading? No
9. Are there conditions that should be imposed in grating the variance? Yes

o oA

Planning Commission is recommending that the City Council approve the variance with the following conditions:
Allow the owner to extend the roof overhang on all four sides, not to exceed 18 inches to keep water away from
the cabin and the gutter downspouts must be directed parallel to the lake. The patio/pergola would require a
separate application from the association and cannot be considered with this variance.

Maslow made a motion to approve the variance based on the Findings of Fact and the condition recommended by the
Planning Commission. Christensen seconded. MCU
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Christensen made a motion to approve the agenda with addition. Salvevold seconded. MCU

Visitors

Ted Christianson and Rob Thompson, GoodNeighbor Properties, LLC were in attendance. Martin introduced them as
developers interested in the Hatchery Row Project. They are from Alexandria, have some local ties and have done a
number of redevelopment projects including one they are currently working on in Alexandria. A Letter of Intent was
approved by the EDA and presented to the council for comment and review. It was Attorney Cline’s opinion that the
council reviews this letter of intent and he wanted to clarify that the document was not binding on either side and that it is
an agreement to contemplate a future agreement. Martin also explained that the letter is more of a written hand-shake
acknowledgement. It’'s just asking the EDA to not pursue other developers. They'll be putting a significant amount of
money into the project to explore the feasibility of the project. They plan to put together a site design, a schematics
design, a budget, a housing study, etc.in order to determine whether the project is feasible. The EDA is very willing to
work with Ted and Rob and have approved the Letter of Intent at their last meeting. Maslow made a motion to approve
the Letter of Intent with GoodNeighbor Properties, LLC. and the EDA. Salvevold seconded. MCU Council welcomed the
business owners to the community.

Mike Naumann presented a petition from several property owners along Holdt Street with a request to vacate a portion of
the right-of-way. There are some issues with the property descriptions along this stretch and this is just one part of what
the owners need to do to get clear titles. Christensen made a motion to approve Resolution 2019-09-10D A
RESOLUTION DECLARING SUFFICIENCY OF PETITION AND SETTING A PUBLIC HEARING ON A VACATION
COMMENCED BY A PETITION OF A MAJORITY OF ABUTTING LANDOWNERS. Salvevold seconded. Kelm called
for a roll call vote with Salvevold, Christensen, Quammen, Maslow and Kelm voting yes and no members voting no.

Water/Sewer Project

Jade Berube, Apex Engineering, was in attendance. The engineering contract for the project was reviewed. lItis
an industry standard agreement with some minor adjustments and it sets the framework for their insurance
coverage. They also had the same type of agreement with the County as they were working through them of the
design phase. Attorney Cline has reviewed with no issues. Christen made a motion to approve. Maslow
seconded. MCU

PFA Loan and Grant Agreements were received for both sewer and water projects. Attorney Cline has reviewed
them, along with Martin and Berube with no concerns. Once the council approves, it goes to bond counsel for
review. Quammen made a motion to approve contingent on bond counsel approval. Maslow seconded. MCU

Berube gave a project update:

o Hidden Meadows:
Underground utilities are complete, including the shut off of a water service in addition to the sanitary sewer
extension. Gravel grading and raising of the manholes and gate valves has been completed. Paving was planned for
Monday, but the rain has limited the ability to pave the existing gravel surface. The contractor reviewed the site today
and was not comfortable with the wet surface being covered with 250-300 degree pavement. The result of paving on
a wet surface often leads to steam and less than desirable density on the base for the pavement structure.

The contractor has indicated that they will monitor the site and the upcoming weather to determine the timeframe for
paving of the roadway.

o North Shore/Lake Shore Drive:
Contracts for Sellin Brothers, Inc. have been sent out for signatures, insurance and bond preparation. Following the
execution of the contract, which is expected over the next week, a preconstruction meeting will be scheduled with the
contractor.

The Public Facilities Authority (PFA) has forwarded the loan agreement and funding grant information to the City for
approval. The total grant is in the amount of $2,167,45, with the 20-year loan at a one-percent interest rate in the

amount of $2,614,905 as previously discussed. Following the approval of the financing agreement, PFA will submit
the appropriate paperwork to Bond Counsel for approval and the financing will be available for the City to draw from.

Berube mentioned that the draft Project Priority List is out and Battle Lake is on the list for a new well with enough
points to be funded. He also mentioned that the City of Clitherall is #1 on the list for drinking water. He will keep his
ears open if there is any discussion from them coming to Battle Lake for water.

Christensen relayed his concerns about the gravel street that goes into the parking lot of the liquor store. With all
the rain we’ve had, there are a number of potholes and people have to drive around them. He wondered if the
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council should consider paving it. Seufert said that public works usually gets that taken care of and feels that it can
get repaired without having to pave it.

Christensen moved to approve the Consent Agenda with Maslow seconding the motion. MCU
e Treasurer’s Report

Claims List totaling $119,185.43

Minutes

Extra Hours Report

Public Works/Administration Hourly Distribution

Liquor Store Report: Freyholtz reported on the liquor store. Sales were up 17.4% for August over last year and overall
sales for the year are up 10.4%% over last year. Christensen approved the purchase of two new computer towers for the
liquor store. Salvevold seconded. MCU Freyholtz said that he may need to advertise for one or two positions this fall.

Police Report: Kortlever provided a report of activities for the month of August.

Public Works Report:
e Seufert sent the tree policy the City has to Attorney Cline. Cline has not had time to review.
e There was a gas leak on East Main. They are not sure what has caused it but they disconnected about 200 feet
of the main.
e A meeting of the street committee was rescheduled for Friday at 1:00 p.m.

Administration Report:

Martin presented a report for the council on her time served on the West Central Initiative (WCI) Board and the Otter Tall
County Community Development Authority (CDA) Board. There was a discussion on the tax abatement the CDA has
recommended to the Commissioners. Attorney Cline was concerned about unintended consequences- will it cause blight?
Perham and Fergus Falls will probably be able to utilize it more — does that have unintended consequences for Battle
Lake or other small towns. Has the CDA explored this at a deeper level? Council also felt that there should be
considerations for existing homes. Martin will relay this information to the Amy Baldwin.

Battle Lake Motor Patrol: Christensen reported that they hired Mark Foss as full-time operator. Motor Patrol will meet
with all the employees to make sure they know how to operate the equipment properly.

BLAFRA: Maslow reported on their meeting. He mentioned they discussed the budget for next year and don’t anticipate
an increase.

LACC: No report

Tri-City Housing: Martin and Kelm reported. Blandin Leadership recruitment meetings have started with another coming
up in September. They will soon be ready to share information on how to apply for the leadership retreat.

Economic Development Authority: Reviewed financials and minutes. Maslow made a motion to approve the 2020
budget for the EDA as presented. Salvevold seconded. MCU

Unfinished Business:

Hatchery Row — Martin presented a resolution approving an application to the Otter Tail County Community Development
Agency in the amount of $50,000 to assist with acquisition. Christensen made a motion to approve RESOLUTION
2019-09-19A Resolution Approving Application for the Otter Tail County Community Development Agency (CDA)
Community Partnership Grant. Quammen seconded. Kelm called for a roll call vote with Salvevold, Christensen,
Quammen, Maslow and Kelm voting yes and ho members voting no.

Paperwork is in the works for the contamination found on the east side of the Hatchery Row property.

A letter from Art of the Lakes was presented with their interest in being a part of the Hatchery Row project. This letter was
also shared with GoodNeighbor Properties, LLC.

Personnel negotiations were postponed to get further information on health insurance options.
Christensen made a motion to approve RESOLUTION 2019-09-10A - A RESOLUTION DECLARING SUFFICIENCY OF
PETITION AND SETTING A PUBLIC HEARING ON A VACATION COMMENCED BY A PETITION OF A MAJORITY OF

ABUTTING LANDOWNERS. Quammen seconded. Kelm called for a roll call vote with Salvevold, Christensen,
Quammen, and Kelm voting yes and no members voting no and Maslow abstaining.
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A revised contract with Sourcewell for zoning services was reviewed. Maslow made a motion to approve. Christensen
seconded. MCU

A quote from Arvig for replacement of the Clerk’s computer at $1,246.99 and for replacement of a computer in the Police
Department at $1072.99 plus $159.99 for software was reviewed. Maslow made a motion to approve. Salvevold
seconded. MCU

New Business:

A summary of the General Fund budget was reviewed with no changes made to the budget after the council
discussed at the meeting on August 27th. Martin also updated the tax levy and capacity. The proposed levy is a
5.0748% increase over 2019 but with the added tax capacity, the tax rate will only increase by .03%.

Salvevold made a motion to approve the proposed liquor store transfers and seconded by Quammen. MCU
a. EDA $40,000
b. Street Lights $25,000
c. Trails $10,000
d. Parks $20,000
$95,000 Total

Christensen made a motion to approve RESOLUTION 2019-09-10B APPROVE GENERAL FUND BUDGENT AND
APPROVE LEVY FOR 2020. Kelm called for a roll call vote with Salvevold, Christensen, Quammen, Maslow and Kelm
voting yes and no members voting no.

Notices/Announcements:
O LMC Regional Meeting — September 26" in Perham
O  October Council Meeting — October 8" at 7:00 p.m.

Adjourn 9:20 p.m.

Valerie J. Martin, Clerk/Treasurer
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