City of Battle Lake Council Meeting August 27, 2019

The Battle Lake City Council met in regular session on Tuesday, August 27, 2019 at 7:00 p.m. at
the Battle Lake City Hall. Mayor Gene Kelm called the meeting to order at 7:00 p.m. with Council
members Don Maslow, Marjorie Quammen, and John A. Salvevold present. Absent was Ryan
Christensen. Also present were Clerk/Treasurer, Val Martin; Police Chief, Kent Kortlever; Public Works
Technician, Chris Johnson; Public Works Superintendent, Steve Seufert and Jade Berube, City
Engineer.

The Pledge of Allegiance was recited.

The special meeting scheduled for 6:00 p.m. was not held.

Quammen made a motion to approve the claims totaling $75,784.24. Maslow seconded. MCU
Jade Berube was in attendance to report on the project:

o Hidden Meadows:
Contracts are ready for signatures from the City and One-Calls have been called in to locate existing
utilities for the minor sewer extension. Work will be going this week with paving lined up for next
week.

o North Shore/Lake Shore Drive:
The Otter Tail County Commissioners have approved the award to Sellin Brothers, contingent on the
City awarding the construction contract. The County’s approval provides approximately 35% of the
funding of the project.

The Public Facilities Authority (PFA) has informed the City that they will work with staff to the extent
possible to reduce the initial principal payment on the loan portion of the financing to help alleviate the
impact with the remaining loan payments from the 2003/2004 project. The loan officer at PFA is
reviewing the as bid and budgeted costs with their Executive Director to finalize the funding package.
The proposed funding package will consist of a 20-year loan in the amount of $2.615 million dollars
financed at 1%, along with a grant in the amount of $2.168 million dollars.

Sellin Brothers, Inc. has completed multiple projects in the area, including the 2003/2004 project in the
City of Battle Lake and is capable of completing the work as specified. If the City would like to move
forward with the construction contract, it is recommended that the resolution outlining awarding the
contract contingent on formalized funding from PFA.

The engineering contract was postponed until September.
Quammen made a motion to approve Resolution 2019-08-27B Resolution Accepting Bids for
2019/2020 Construction Project. Maslow seconded. With a roll call vote — Kelm, Quammen,

Salvevold and Maslow voted to approve with no one voting ho. MCU

Unfinished Business

Maslow made a motion to approve Resolution 2019-08-27A Declaring the Intent of Battle Lake to
Reimburse Certain Expenditures from the Proceeds of Bonds to be Issued by the City. Quammen
seconded. With a roll call vote — Kelm, Quammen, Salvevold and Maslow voted to approve with no one
voting no. MCU This an amended version of the same resolution presented at the last meeting. It was
noted that Attorney Cline reviewed the changes and agreed that the amendment was the clarification
the council was looking for.

Seufert presented a quote from KLM Engineering to replace the Mixer in the water tower. He was not

able to find another contractor in the area and said that this company is recommended by staff at
MRWA. Quammen made a motion to accept the proposal from KLM for $11,900 to replace the water

Battle Lake City Council — August 27, 2019 Page 1



tower mixer. An electrician will also need to do some minimal work for the installation. Salvevold
seconded. MCU

Martin presented an amended spreadsheet for Hatchery Row showing three phases of the project with
funding options for each. Northland Environmental started Phase Il of the environmental study and
when digging in the SW corner, contaminated soil was found about 28 feet down. This was the
expectation from the engineer. Work on the study had to be stopped at that point and the contamination
will be reported to MPCA. They will contact the City for the next steps and PetroFunds will be available
for clean up.

New Business

Seufert suggested the council consider new street lights as follows: 3 at Hidden Meadows, 1 at Krenz
Apartments, 1 at the recycling bins by Larry’s, and 1 north of the football field and trail by the Arvig
building for a total of 6. There is a monthly cost per light. Quammen moved to approve. Salvevold
seconded. MCU

Quammen made a motion to approve an Outdoor Liquor Permit for the Prospect House on September
21st and to waive the fee. Maslow seconded. MCU They will be contacting the nearby property owners
to let them know.

The yearly summary of the TIF Districts was distributed. Maslow made a motion to approve. Salvevold
seconded. MCU It was discussed that Traci Ryan does an excellent job of summarizing each district.

Maslow made a motion to accept resignation from Valerie Oak-Zeta as part-time liquor store attendant
effective September 9". Salvevold seconded. MCU

Wage negotiations were presented and Kelm requested they be tabled until the whole council can be
there to discuss. Martin also said that she is working with AT Group and gathering information on other
health insurance options.

The finance committee recommendations were reviewed and staff members each went through their
portion of the General Fund budget. Martin said that LGA has increased from $88,586 to $101,210.

Kelm asked for review of the process. The finance committee does the first review prior to this meeting,
council will review the budget at this work session and make additional changes as needed and the
September meeting should just be a formal approval of the levy and budgets.

Tax levy stats were distributed. Tax capacity for 2020 should be available at the September council
meeting so the council will know the actual rate.

e Proposed Transfers for Liquor Store
o EDA $40,000

Street Lights $25,000

Trails $10,000

Parks $20,000

$95,000 Total

O O O O

UPCOMING DATES:
o September Council Meeting — Tuesday, September 10, 2019
o LMC Regional Meeting in Perham — September 26, 2019 @ 1:30 p.m.
o Solar Meeting — September 18, 2019

Adjourn 7:55 p.m.

Valerie J. Martin, Clerk/Treasurer
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