City of Battle Lake Council Meeting — June 8, 2021

NOTICE WAS HEREBY GIVEN that the City Council of the City of Battle Lake will hold a regularly
scheduled meeting on June 8, 2021 at 7:00 p.m. at Battle Lake City Hall. In accordance with the

requirements of Minn. Stat. Section 13D.021, the Mayor has determined that an in-person meeting was not

practical or prudent because of a health pandemic or an emergency declared under Chapter 12 of the

Minnesota Statutes. Because of the Emergency Declaration it was determined that attendance at the

regular meeting location by members of the public or council is not feasible. Therefor, members of the
council or public may attend electronically.

Mayor Richard Bullard called the meeting to order at 7:00 p.m. with Council members Maslow,
Christensen and DeMars attending. Absent was Quammen. Also present at City Hall were
Clerk/Treasurer, Val Martin; Public Works Superintendent, Chris Johnson; Liquor Store Manager, JJ
Cline, City Attorney; Adam Freyholtz and Chief of Police, Todd Quaintance.

The Pledge of Allegiance was recited.
Maslow made a motion to approve the agenda. DeMars seconded. MCU

Variance Hearing

Mayor Bullard called the variance hearing open. The request: Donald and Cheryl Maslow, located at
416 Lake Avenue South are requesting a variance from impervious surface. The request is as
follows: DKS Properties, LLC wishes to purchase property located at 416 South Lake Ave in the City
of Battle Lake. A variance is requested for an increase of impervious surface from current square feet
of 17,049 (40%) to 25,574 (60%) to accommodate an additional building and driveway. If needed or
requested, the buyer will add landscaping for stormwater run-off.

The application was presented by DKS Properties, LLC. He wishes to purchase the property and put
in a coffee/tea business with drive-through service. He needs additional impervious surface to allow
for the drive-through and the building. The proposed building will be 20 x 30.

Staff Report:

1. The subject property is legally described as South Battle Lake Addition, Lot 2, Block 2

2. DKS Properties is working with the Maslow’s to purchase the property and add a drive-through
coffee/tea business.

3. | recalculated the impervious based on the last application from Maslow’s and using the measuring
tool on the County site. Rather than 60% it is at 54.3%

4. Chris and | did a site visit to look at the drainage. There is a natural slope to the ditch which goes
along Highway 78, along with a natural berm on both the north and south sides of the property.
The added impervious should not create stormwater drainage to the adjacent properties.

5. Considerations — Parking? It seems like there should be adequate parking even after the added
building and drive-through.

6. Planning Commission discussed drainage. There is a stormwater pond on the west end of the
property. Maslow has never seen this get full. Other drainage goes to the east and into the ditch
along Highway 78. The added impervious should not cause any additional drainage concerns as
there is enough in place on the property to keep the water on-site or moving where it needs to go.

Mayor Bullard called for public comment. Dale Cameron was in attendance and voiced his concerns
about line of site and use of his driveway for access. No other public comment.

Council discussed location of a proposed building. Martin reminded the council that the variance
request needs to be considered first followed by the commercial application for a building.

Planning Commission Recommendations and Findings of Fact:
1. Is it reasonable? The Planning Commission members agreed that it is reasonable.
2. Unique Circumstances: Itis unique due to several reasons — stormwater can be accommodated,

MnDOT will not allow another approach and it has much more pervious space than the property to the

south.
3. Essential Character: It will not alter the essential character - It will blend in with the area.
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4. lIsitin harmony with the general purpose of the zoning code? Yes

5. lIs it consistent with the Comprehensive Plan? Yes

6. Will the request have an adverse impact on government services such as street usage, snow
removal, stormwater runoff, emergency services, etc.? It will not.

7. What portion of the variance request in based upon economic considerations? (Economic
considerations alone should not be a reason for granting a variance) None.

8. Does the existing sewer treatment need upgrade? Itis a private septic system, and the prospective
owner will be working with the County on the requirements needed, if any.

9. Arethere conditions that should be imposed in grating the variance? No

With Maslow abstaining from the vote, the Planning Commission members voted to recommend approval
of the variance based on the findings of fact.

DeMars made a motion to approve the variance. Christensen seconded. Maslow and Bullard abstained,
and Christensen voted no. The variance request did not pass.

Hearing — Authorizing the Otter Tail County HRA and the Otter Tail County CDA to Function
within Battle Lake City Boundaries

Mayor Bullard called the hearing open. Present were Barbara Dacy, Amy Baldwin, and Kurt
Mortenson from the County. Dacey and Baldwin presented on the past, joint activities with both the
HRA and CDA. The proposed resolution formalizes the relationship between the HRA, CDA within
the City of Battle Lake. It empowers the entities to carry out programs within the City and affirms the
support of the CDA. No public comment. DeMars made a motion to approve Resolution 2021-06-
08A RESOLUTION AUTHORIZING THE OTTER TAIL COUNTY HOUSING AND
REDEVELOPMENT AUTHORITY AND THE OTTER TAIL COUNTY COMMUNITY DEVELOPMENT
AGENCY TO FUNCTION WITHIN THE BOUNDARIES OF THE CITY OF BATTLE LAKE,
MINNESOTA. Maslow seconded. With a roll call vote, DeMars, Bullard and Maslow voted yes with
Christensen voting no. Resolution was passed.

Hearing — Alley Vacation — the alley north/south alley between East Bowman Street and going north,
stopping at the east/west alley that runs between North Washington Ave. and North Jefferson Ave. and
reserving the vacation area for drainage and utility easement for the City of Battle Lake.

Mayor Bullard called the hearing open. The vacation of this alley will assist property owners with
stormwater issues. Call for public comment — One property owner was in attendance and asked general
guestions. It is an unmaintained alley so nothing for the property owners will really change other than they
will own the property they have already been mowing/maintaining. No correspondence was received in
response to the alley vacation. Maslow made a motion to approve Resolution 2021-06-08B Vacating an
Alley. Christensen seconded. With a roll call vote, Bullard, Christensen, DeMars and Maslow voted yes
with no one voting no. Motion carried.

Visitors

Adora King was present just to listen to what is going on but wanted to thank the council for approving the
free pet licenses to residents that chip their animals. at the clinic coming up June 17" along with the
approval of the book boxes. King stated she really appreciates the city staff. She has worked with Martin
and Quaintance recently and said they are doing a great job.

Jade Berube, City Engineer:
e North Shore/Lake Shore Drive:
e  Sellin Brothers will be in town tomorrow to work on items on the correction and completion list.
e Howard’s Driveway is scheduled to be in town next week to begin paving cleanup and final
pavement lifts.
e Exterior Designs has yet to submit a schedule for review regarding turf establishment and final
cleanup. With the dry spring, it is expected that cleanup will be needed especially on North Shore
Drive.
e New Well No. 5:
e The PFA funding package is currently being prepared, a rate lock and information regarding the
financing and payback has been sent to the agency to allow in the preparation of the financing
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agreement. PFA has indicated the package will include grant funds and a low interest loan
financed at 1% over 20 years. The latest grant component of the financing is $393,000.

The bids that were received on May 4% can be held for 45 days before the City must decide to
accept a low bidder and award a contract or reject all bids. The 45-day bid hold was included in the
contract documents to inform contractors that they may have to hold prices on materials without
knowing whether the project will move forward. This has been a challenge with current material,
inventory and pricing. The Council has until June 18t to decide whether to move forward. The full
funding package has not been received yet. There is a meeting at PFA tomorrow morning, and we
should know after that meeting.

e LRIP Grant:

The City has been awarded up to $973,000 for the reconstruction of Olaf Street and Memory Lane. LRIP Grant
The grant can be used for all construction costs for the proposed project.
Meetings will be scheduled with the following committees to discuss the project scope:

o Street Committee

o Water/Sewer Committee

e Hatchery Row Infrastructure:

Utility plans haveT been prepa_red for review by the Council. Hatchery Row

o Plan review/Discussion Infrastructure
o Drainage Requirements — Berube explained the storm drain that would work well for this

project. The design he has created with accommodate up to ¥z inch of rain falling in a

short period of time. There is an additional cost of $7,000 to $10,000 to accommodate

another ¥z inch of rain. Council was in agreement that Berube should request quotes for

the project and include the stormwater system that can accommodate 1 inch of rain. An

invitation to quote the proposed work will be sent out following Council Approval.

Christensen made a motion to approve the Consent Agenda. DeMars seconded. MCU Consent
e Treasurer’s Report Agenda
e Claims List
e Minutes

Extra Hours

Work Log Compilation

Special Event Permit — DanceBARN — July 24" in Art Alley

Special Event Permit — Wenonga Days — July 24" — Kids’ Activities

Outdoor Liquor Permit — Rusty Nail- Wenonga Days Street Dance — July 24t
Outdoor Liquor Permit — Shoreline - Matinee Street Dance — July 34 3 — 6 p.m.
Special Event Permit — Wenonga Days Craft Fair

Small Cities Development Program Update

Public Works Report

Summer is here! Bathrooms and parks are getting busy.

The camper dump is busy as well. Trevor Listed the dump address on a camper web site as well PW Report
as it being on the city website.

Routine maintenance is getting into swing with mowing, spraying, and trimming happening
throughout the city, airport, and wastewater ponds.

The addition to the City Shop is out for bids. Hopefully, we have a positive response.

The one-ton replacement is again finding complications is bidding, due to shortages in inventory,
computer chips, and covid related manufacturing delays. Should know more in the next month.
Tom Peterson property on Bowman — road repairs to be done in the next two weeks. We have not
heard back from Soil and Water on the bank repairs.

Larry’s parking lot has been paved. Chris was not sure why he made the decision to do this rather
than working with the City of the proposed project. Chris and Jade will be meeting prior to council
and will do some measuring, etc. and will try and discuss with Dave Fix.
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e Maslow made a motion to extend natural gas main to the Canterbury Sands area on Silver Lake.
DeMars seconded. MCU A letter will be sent to the balance of the Silver Lake property owners to

gauge interest.

Liguor Report

Month - May

Sales 216,492 - 17,117 - 7.3%
Transactions 6,108 - 226 - 3.5%
Average Sale $35.44 - 1.44

Gross Profit 30.57%

Year

Sales 614,900 + 37,575 + 6.5%
Transactions 18,324 + 1,372 + 8.1%

e Busiest Memorial Day weekend Fri-Sun. $58,890 + $4,991 over 2020

e Received septic design, waiting on bids. Discussed building construction with Dan Barbre — there
may be an opportunity to do the project this year.

e Request approval of Lou Davis Resignation and the hire of Candice Jallen as seasonal part-time
clerk at pay grade 2 step 1 contingent on background check. Maslow made a motion to approve
with Christensen seconding. MCU

e At this point, they should have sufficient employees, even if someone else quits.

Administration Report:
Report from Otter Tail County Community Development Agency (CDA)
e The career module for Otter Tail County has gone live. We have a link to our site.
Reviewed unemployment vs. labor force and discussed shortages.
Working with HRA on a county-wide housing demand study.
Discussed shortage of rental housing — what about doing a county-wide rental housing portal?
Discussed marketing opportunities — possible video projects, billboard, Lakes and Homes
Magazine, direct mailer, etc.

Other Activities to note:

e EDA - continued work on Hatchery Row — demolition is complete. Meetings have been happening
with the developers on design and layout along with a community space option. | continue to
provide information and assistance to businesses — starting to get busier in this area. Flyers on
Facebook for businesses done weekly. Public Works has completed the information kiosk in Art
Alley. There are several brochure holders at the kiosk. This is monitored weekly and updated.
We continue to work on housing grant with HRA.

e Chris and | worked on the Consumer Confidence Report — this is completed.

¢ Refinancing bond — paperwork and updates related to the Official Statement. A conference call
with Standard and Poor is scheduled for Wednesday for an update to our bond rating.

e Governor’s Fishing Opener — turned out to be a great weekend. Glendalough saw 20 to 25 media
members with some great coverage for the area, including stories about our businesses and the
City of Battle Lake.

e Planning and Zoning — Continued request for information and writing a few permits. Paperwork
involved with variance and alley vacation.

e Clean up day is Friday, May 7". The day went well with a lot of projects being completed.
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Upcoming:

Val and Karalee will be at Clerk’s Conference Wednesday through Friday next week. Tami will be
in the office with both Val and Karalee available for any upcoming issues. Public Works and PD

are always willing to help if situations arise.

Battle Lake Police Department

Alarm-Burglary

Animal Call

Assault Report
Assistance-Public
Assistance

Disturbance

Driving While Intoxicated
EMS-Injury Accident
EMS-Medical
EMS-Transport

Info For Officers

Lost & Found

Nuisance

Open Door/Window
Other Calls For Service
Parking Comp/Privileges
Extra Patrol

Police Escort

Prints Finger
Programs-Tours-Events
Records Check
Resid/Busin/Area Checks
Road/Street Hazard
Scam

School Assistance
Suspicious Activity
Theft/Fraud Rep
Unlock
Warning-Traffic
Welfare Check

Patrol Mileage : 1861 Miles

No significant incidents to report

May 2021

Total

Battle Lake City Council — June 8, 2021

Page 5

P R PR RN PR R BN RNOWR R WO R O

N
o

A i i

35

113

Police Report



A councilmember asked Quaintance the process for dealing with a nuisance complaint. Initially he would
talk to the individual, continue with a letter then a citation if the problem is not resolved.
Otter Tail County CDA minutes were reviewed.

BLAFRA minutes were reviewed.
No meeting was held for LACC.

Martin reported on EDA with minutes and financials. Christensen made a motion to approve the 2021
goals and priorities of the EDA. Bullard seconded. MCU.

Unfinished Business:
Hatchery Row:
¢ Demolition is complete.
e We are still waiting to hear if the DEED clean-up grant will be funded.
e Maslow made a motion to approve the TIF Agreement with Goodneighbors as presented.
Christensen seconded. MCU

NEW BUSINESS

Council reviewed the 2021 Natural Gas Awareness Study Report.
Torte liability was discussed and tabled.
Council recessed the meeting at 8:30 p.m. to be reconvened on Thursday, June 10" at noon.

Mayor Bullard reconvened the meeting at 12:00 p.m. with the following council members
present: DeMars, Christensen and Maslow. Staff members present were Clerk/Treasurer, Val
Martin’ Public Works Director, Chris Johnson; and City Engineer, Jade Berube.

Christensen made a motion to not waive the liability insurance torte limit. Maslow seconded. MCU

Berube reviewed the funding for the Well project with $429,036 in grant funds and $751,520 in a 20-year,
low interest loan. The City will need to utilize some water reserves to make payments in the first year.
Maslow made a motion to approve Resolution 2021-06-08C Well Project Funding with PFA.
Christensen seconded. Christensen seconded. With a roll call vote, Bullard, Christensen, DeMars and
Maslow voted yes with no one voting no. Motion carried.

Martin asked the council to reconsider their decision on the variance for Maslow/Schroeder that was
discussed on Tuesday evening. It needed to be discussed further and if the council denies his
request, they need to provide a reason for the denial. Mr. Schroeder was in attendance and wanted
to provide more information:

¢ He wants to complement what is going on in the area.

o He shared pictures of the building he just completed in Fergus Falls.

e He feels its important to preserve the two current business’s parking.

e He does not see line of sight as an issue. Locations of buildings along Highway are not
consistent and there are several vehicles parked on the property to the south that block the
line of sight right now.

¢ He wanted to explain that he is purchasing the whole property and not parceling off for the
coffee shop. There seemed to be a misconception about that.

e He explained more about his business — year-round, employee wages and tips of
$150,000/year or more, profit-sharing with 5% going to employees and 5% going to the
community.

e Council discussed the location of the new building and if he might consider an alternative
location further to the south.

Bullard made a motion to reconsider the variance and revote at the June 22, 2021 council meeting.
Christensen seconded. Maslow abstained. Motion carried.

Battle Lake City Council — June 8, 2021 Page 6

CDA

BLAFRA

EDA

Hatchery
Row

NG
Awareness
Plan

Well project

Maslow
Variance



Valerie J. Martin, Clerk/Treasurer
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