City of Battle Lake Council Meeting — November 12, 2019

The Battle Lake City Council met in regular session on Tuesday, November 12, 2019 at 7:00 p.m.
at the Battle Lake City Hall. Mayor Gene Kelm called the meeting to order at 7:00 p.m. with Council
members Don Maslow, Marjorie Quammen, John A. Salvevold and Ryan Christensen present. Also
present were City Attorney, JJ Cline; Clerk/Treasurer, Val Martin; Liquor Store Manager, Adam
Freyholtz; Police Chief, Kent Kortlever; Public Works Technician, Chris Johnson; Public Works
Superintendent, Steve Seufert and Jade Berube, City Engineer. Other people were also in attendance
from the community.

The Pledge of Allegiance was recited.

Consideration of Preliminary Plat - from Kimberly and Wayne Elmer for a subdivision to be known as
Kenville. The legal description is Part of Government Lot 1, Section 27, Township 133, Range 40, City of
Battle Lake. Property address is 702 North Shore Drive. The zoning will remain residential.

Hearing was held at the Planning Commission meeting. Elmer’s are parceling off a portion of their property
to sell to someone that plans to build a storage building/cabin. The Preliminary Plat Checklist was
reviewed and considered complete at that meet with the Planning Commission recommending approval
contingent on title opinion issues being resolved. Maslow made a motion to approve the preliminary plat
contingent on the title issues being resolved. Quammen seconded. MCU

Visitors

Mike VanVoorhis from Otter Tail Power was in attendance to discuss the review an updated ordinance
for the electrical franchise which happens every 20 years. Questions on imposing a franchise fee — if a
City chooses to do this, OTP collects the funds and passes them onto the City. Some Cities do this and
may use the fee to pay for things like streetlights or doing a special project. It can also generate revenue
from nontaxable properties. It can be set up as a per meter charge or a specific percentage. Questions on
solar power were brought up. VanVoorhis said that he can connect the City with others to discuss how a
project might work. Christensen moved to approve the ordinance. Maslow seconded. MCU OTP will
publish the ordinance.

Tanya Westra from Otter Tail County HRA was in attendance to let the council know the Small Cities
grant application is ready to be submitted. Council needs to declare a specific slum and blight area for
the application. Maslow made a motion to approve Resolution 2019-11-12A Resolution Declaring
Slum and Blight. Salvevold seconded. With a roll call vote — Quammen, Salvevold, Maslow, Christensen
and Kelm voted yes with no one voting no.

Nick Leonard from Otter Tail County was present to discuss several items:

¢ Review of the Otter Tail County CDA objectives and goals — the big build, tax abatement program, housing
summit, etc. He also requested the council consider allowing Martin to continue serving on the CDA Board.
This was tabled and Kelm suggested it be discussed during her evaluation with the Employee Relations
committee. Leonard also mentioned that they would like to have Battle Lake share ideas on how the CDA can
assist with housing or other items.

e Discussion of the Otter Tail Tourism program and the partnership with Battle Lake on this. Videos, photos and
specific marketing to Battle Lake have been accomplished. Salvevold made a motion to approve the $3,000
membership to Otter Tail Tourism. Christensen seconded. MCU

Water/Sewer Project

Jade Berube, Apex Engineering, was in attendance to give an update on the upcoming water/sewer project:

o Hidden Meadows:
Work has been suspended for the season, following the submittal of a correction and completion list to the
contractor. One more payment for the completed work for the last month and a half will be prepared for
the December Council meeting. Work will be finalized in the spring with verification that all items on the
completion list are addressed.

o North Shore/Lake Shore Drive:
Resolutions for the grant/loan agreement are currently within the City’s Council Packet. These resolutions
were completed by the City’s Bond Counsel and will allow for the financing of the project to be completed.
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In speaking with the City’s Bond Counsel throughout the day, the resolutions will be submitted to PFA and
a closing date will be scheduled for the financing.

The resolutions outline the pay schedule for the loan component of the project, the first payment will be in
2020, but for essentially an interest only payment. The first large payment for both loans (sewer and
water) will be in 2021. It is recommended that the City consider a gradual increase in the water and
sewer rates in 2020 to begin collecting for the payments coming in 2021.

Sellin Brothers has indicated that a preconstruction meeting will be requested in the early spring of 2020,
so that the project can commence as soon as possible during the construction season. A partial payment
may be requested if the PFA loan documents are closed before December. Per the contract, the
contractor is required to hold a performance bond for the work, and the bond coverage is approximately
$23,000 for the bond, which has been paid by the contractor. The payment to the contractor would be to
cover these expenses.

A modified trail layout has been submitted to the Detroit Lakes office of MNDQOT for the potential shifting
of the trail near the existing RV dump to separate it from the existing roadway. On the attached map, you
will see two colored trails, the red trail was the initially proposed location for the trail, which would wrap
through the trees and vegetation on the site and connect back into the existing trail closer to the lake. The
yellow trail would be further away from the Trunk Highway but would require additional vegetation removal
in order to be installed. A preferred option should be selected for the trail from the City, so we can begin
the permitting change.

o New Well No. 4:
Test results from the City’s existing wells have been received and results are good for historical nitrate
analysis. With the Well No. 4 in the fundable range on the State’s Drinking Water Revolving Fund, the
project design will begin shortly. An engineering agreement for the project will be prepared and presented
to the Council at their next meeting for approval.

Christensen made a motion to approve: Request Approval - Resolution 2019-11-12B RESOLUTION
ACCEPTING THE OFFER OF THE MINNESOTA PUBLIC FACILITIES AUTHORITY TO PURCHASE
A $874,638 GENERAL OBLIGATION WATER REVENUE NOTE OF 2019, PROVIDING FOR ITS
ISSUANCE AND AUTHORIZING EXECUTION OF A BOND PURCHASE AND PROJECT LOAN
AGREEMENT PAGES. Maslow seconded. With a roll call vote — Quammen, Salvevold, Maslow, Christensen
and Kelm voted yes with no one voting no.

Maslow made a motion to approve Resolution 2019-11-12C RESOLUTION ACCEPTING THE OFFER OF
THE MINNESOTA PUBLIC FACILITIES AUTHORITY TO PURCHASE A $1,740,267 GENERAL
OBLIGATION SEWER REVENUE NOTE OF 2019, PROVIDING FOR ITS ISSUANCE AND
AUTHORIZING EXECUTION OF A BOND PURCHASE AND PROJECT LOAN AGREEMENT PAGES.
Salvevold seconded. With a roll call vote — Quammen, Salvevold, Maslow, Christensen and Kelm voted yes with
no one voting no.

Berube, Seufert and Johnson presented information on the purchase of new meters that was included with the
water/sewer project. New software and a new handheld are required with the purchase of the meters to update our
current system. Estimated cost is around $36,000 for the total package — 130 meters, handheld and software. We
also will need to start paying $150/month support fee for the meter software. Christensen moved to approve the
purchase and include it with the water/sewer project. Salvevold seconded. MCU

Christensen moved to approve the Consent Agenda with Salvevold seconding the motion. MCU
= Treasurer’s Report
= Claims List totaling $178,737.92
= Minutes
= Hourly Distribution
= Extra Hours Report
= Quarterly Reports
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Liquor Store Report: Freholtz reported sales were up 3.8% for October over last year and overall sales for
the year are up 3.8% over last year. Freholtz also reported issues with the cooling condenser and has had
Battle Lake refrigeration look at it. He asked council if they would like to have it repaired or replaced with a
new unit. Replacement includes a one-year warranty and add an additional four-year warranty extension is
available for $350. After discussion, council felt it made more sense to replace the unit. Salvevold made a
motion to approve replacing the unit at $6203.63 and purchasing the additional four-year warranty for $350.
Maslow seconded. Freyholtz said he has been working ten-hour days and doing a four-day week in the winter
months. It helps him to work a longer day and work with some of the new employees and to also assist during
the busier times. Council commented this was a great idea. Christensen made a motion to approve the
hiring of Eldred Jones and Nichole Otto at Page Grade 1, Step 1 - $12.09 per hour. There was a discussion
on the background check process. Martin will do some research and work with Kortlever on a possible policy.

Police Report: Kortlever provided a report of activities for the month of October. He reviewed options for
the purchase of a new squad in 2020. Available funds for purchase of squad and equipment is approximately
$47,727 dependent on what the old squad will sell for. Kortlever recommended option 5 of the vehicle options
presented — the Ford Police Intercepter. This is the same vehicle we have been using which makes the
transfer of some equipment possible. Total cost includes ($32,144.56), new camera ($4795) and equipment
(approximately $6,000) for a total of about $42,935 dependent on equipment costs. Maslow moved to
approve with Salvevold seconding. MCU Decals will be an additional cost of approximately $600.

Public Works Report:

e Tree removal — still working will City Attorney to send letters.

e Camper dump — getting prices from contractors

e They are still working on property by Larry’s. Dave Fix is interested in swapping some land that the
City might be able to use for extra parking for some paving or work associated with the street project
and his parking lot. With an estimated cost from Berube of $20,000 to $30,000 to make it usable for
parking, council did not feel it was very cost effective.

o Hidden Meadows streetlight have been installed.

Administration Report:

Martin presented a report for the council on her time served on the West Central Initiative (WCI) Board and
the Otter Tail County Community Development Authority (CDA) Board.

Battle Lake Motor Patrol: Christensen reported that on the new full-time employee and working through
some complications. Council again discussed the idea of dissolving the entity or pulling out. Christensen will
see if one or two of the townships are interested in dissolving as that would be the most efficient way to do it.
BLAFRA: Minutes were reviewed, and Maslow reported. Board member, Jim Adamietz, has passed away.
LACC: No report

Tri-City Housing: Martin reported.

Economic Development Authority: Reviewed financials and minutes

Unfinished Business:

Maslow made a motion to approve the following change to the personnel policy: public works employees get

compensated for a minimum of two hours for an emergency call-out outside of regular work hours.
Christensen seconded. MCU

Christensen made a motion to eliminate the base rate charges for the Hatchery Row property. Quammen
seconded. MCU

Martin provided information on the LCSC Membership ($124 for 2019) and what we get out of it.
Salvevold made a motion to continue membership. Maslow seconded. MCU Election ballots for LCSC board
members were distributed and filled out.

o Health and Safety Contract

o Office Supplies & Other Coop Purchasing
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o Other Training Opportunities

New Business:

Christensen made a motion to approve Resolution 2019-11-12D Fund transfers from Liquor Store
fund to EDA and General Fund (for streetlights). Quammen seconded. With a roll call vote —
Quammen, Salvevold, Maslow, Christensen and Kelm voted yes with no one voting no.

Changes to the liquor ordinance to clarify consumption hours were presented. Christensen made a motion to
approve. Maslow seconded. MCU

Martin presented pricing for document scanning from Indigital. Additional pricing and information will be
sought at Clerk’s conference.

Council discussion dates for the Christmas party. Martin will talk with Stevelly’s and ask them if they can
accommodate us on a Sunday in January and will talk with them about dates. As always, everyone will have
to pay their own way. Staff, Council, EDA, and Planning Commission will be invited.

Notices/Announcements:

Otter Tail County Long-Range Strategic Plan Open House Meetings (Various Dates)

Tri-City Annual Meeting — November 25 at 5:30 p.m.

CDA Housing Summit — December 4" — Thumper Pond — 9 a.m. to 3 p.m.

December Meeting — December 10, 2019

January 25" — Friends of Friends Charity Event @ Thumper Pond (Fighting Hunger in Otter Tail
County)

[y

Adjourn 10:04 p.m.

Valerie J. Martin, Clerk/Treasurer
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