City of Battle Lake Council Meeting and Joint Economic Development Meeting - January 22, 2019

The Battle Lake City Council and Battle Lake Economic Development Authority met for a joint
work session on Tuesday, January 22, 2019 at the Battle Lake City Hall. The meeting was called
to order at 5:30 p.m. with Council members Gene Kelm (Mayor), Don Maslow, Marjorie Quammen, and
John A. Salvevold present.  Absent was Ryan Christensen. Present from the Economic Development
Authority were Randy Dorn, Jeff Drake, Leigh Shebeck and Steve Young. Absent was Sara Boyum.
The council members representing the EDA were Gene Kelm (Mayor) and Don Maslow. Also present
were City Attorney, JJ Cline; Clerk/Treasurer-Economic Development Director, Val Martin; Public Works
Superintendent, Steve Seufert; Public Works Technician, Chris Johnson; Attorney Paul Jensen; Traci
Ryan, Ryan Development Consulting; and Brandyn Ehlis, Northland Environmental.

Salvevold made a motion to approve the agenda. Maslow seconded. MCU

Brandyn Ehlis, Northland Environmental, presented options for doing Phase Il of the Environmental
Study for Hatchery Row. Three options were presented with Option 1 providing the most information.
After discussion, the council was in agreement to do Option 1, once we get to the point of moving
forward with this part of the environmental study.

Attorney Paul Jensen from Cline/Jensen and Traci Ryan were in attendance to present an agreement
with the developer of Hatchery Row which would provide the security and escrow funds that the council
requested. The agreement outlines a timeline and several protections to the City and the developer,
should the project fall through for some reason.

Payback for the DEED grant was discussed. There is a clause that the City may need to pay this back,
if the project falls through. Part of the developer’s financing for the project included seeking $1,000,000
in investment partners for Hatchery Row, LLC. Attorney Cline suggested that the agreement could
include a clause that would tap into the LLC, if the developer defaults and the grant would have to be
paid back. Council would like this clause included in the agreement.

Attorney Jensen will continue to work with Traci Ryan and Clerk Martin on changes needed for the
agreement. Council agreed that the agreement could go to the developer once those changes have
been made. They would also like the amended version sent to both the council and the EDA members.

The Cranston property was discussed. The owner has agreed to a swap of land owned by the City
along EDA Drive. It would be in the southwest corner on that site and will be 10,000 square feet. This
is large enough to accommodate a septic holding tank and a well if he chooses to install one. We would
need to do a plat in order to divide the property for this swap. The agreement with Cranston included
the land swap along with $25,000. He can either build a new building or have his current structure
moved to the new location. Attorney Cline will work on an Option to Purchase for this parcel. Council
also wanted to set a deadline for moving the building, if that is the option he chooses. If he does not
move the building, the City will retain ownership of it. President Randy Dorn of the EDA made a motion
for the EDA to approve the Option to Purchase as outlined. Commissioner Drake seconded. MCU
Councilmember Maslow made a motion for the City Council to approve the Option to Purchase as
outlined. Salvevold seconded. MCU

Seufert reported that the County would like to use Lions Park for a boat wash station from Mid-May to
Mid-September. The will have a person manning the wash station when it's open. Maslow made a
motion to approve as long as we receive a Certificate of Insurance from the County. Quammen
seconded. MCU

Next Council Meeting — February 12, 2019 at 7:00 p.m.

Adjourn 6:55 p.m.

Valerie J. Matrtin, Clerk/Treasurer
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