City of Battle Lake

City Council Minutes

The Battle Lake City Council met in regular session Tuesday, July 9, 2013 at 7 pm at City Hall. Present were Mayor
Chuck Reeve and Council members Bob Wasson, Marjorie Quammen, Janet Ruhland and Ryan Christensen. Also
present was city attorney JJ Cline.

The meeting was called to order and the agenda approved as amended. M-Ruhland, S-Christensen, M/C.

The 06/11 minutes were approved. M-Wasson, S-Ruhland, M/C.

Treasurer’s report was reviewed and approved. M-Christensen, S-Ruhland, M/C.

The 2™ Quarter Budget Report was reviewed.

The Extra Hour Report was reviewed and discussed briefly.

Liquor Store report was reviewed and manager Cody Munsell reported June sales were not great due to weather
however the first week of July was very good.

Police Chief Kent Kortlever reported on June activities and training, stating that traffic levels are up substantially and
the Department has been busy.

Rescue Squad Captain Joyelle Hill presented her report indicating 12 runs for the month of June and also stated new
members are progressing well.

Fire Chief John Salvevold reported 7 service calls in the last month including a recent mutual aid call to Fergus Falls
resulting in an injury to one firefighter. He also reported that Departmental Regulations have now been signed by all
members and that he is working on getting personnel files delivered to City Hall.

Public Works Employee Chris Johnson reported the storm damaged public dock is being pulled for inspection; it will
be repaired or replaced after evaluation by an insurance adjuster. He also indicated the Otter Tail County Highway
Department has expressed interested in leasing the building at the airport for short-term equipment storage; there was
no objection by the Council.

The Project List was reviewed.

Committee Reports: BL Motor Patrol-no report available; monthly meeting to be held next week; BL Area Fire &
Rescue-minutes and financial reports were reviewed from the 6/24 meeting; Reeve reported on a meeting with architect
Tony Stoll who will do a site analysis for the next meeting 7/22. The Council reviewed and discussed a memo on
potential sites for a new Fire/Rescue facility, debated the option of withdrawing from the Joint Powers entity and noted
the necessity of City interests being respected in decision making. LADA- Board President Keith Baldwin presented a
financial report and also reported on a meeting held earlier in the evening; fireworks donations have been going well
and a report was presented by Network Battle Lake representatives who attending a workshop on Keys to Success in
Small Towns. LACC-minutes from 6/10 meeting were reviewed; Ruhland reported that Turtle Race attendance has
increased, the Farmers Market has gained more participants and the summer concert series is being well attended. BL
Arts Advisory Committee- minutes from the 7/1 meeting were reviewed; it was noted a community meeting was being
held this evening to present plans for artwork to be incorporated into downtown streetscaping and to encourage
participants in the mosaic projects; those not able to attend tonight’s meeting can also sign up at Art of the Lakes.
Natural Gas — a report from the 6/18 committee meeting was reviewed; Project Manager Jeremy Anderson reported a
“second opinion” received recently on cost estimates indicate with inclusion of all projected service areas, the project
might be marginally feasible however total costs would be slightly higher than the amount approved by voters last year.
He also noted that a recent spike in bond interest rates would affect those cost estimates negatively. Following
discussion it was decided to schedule a meeting with representatives from the City of Henning to discuss the possibility
of a cooperative project that might be beneficial to all parties.

Heather Johnson from Carlson Highland presented the 2012 Audit Report noting an unqualified or “clean” opinion with
one finding common to many small cities related to providing assistance with preparation of financial statements. The
Council reviewed a summary of the report indicating a net increase in fund balance in 2012 and a decrease in bonded
debt.

Kayla Rossiter, Active Transportation Planner with West Central Initiative presented the Battle Lake Safe Routes to
School (SRTS) Plan. She thanked local committee members who began meeting in September 2012, gave a
background of the SRTS program, the planning process and the importance of community support. She also provided
statistics on projected health issues of school children stemming from sedentary lifestyles and noted the importance of
encouraging them to engage in at least 60 minutes of activity each day. Although the City’s infrastructure grant was not
selected for funding this year, additional funding appears to be available for at least the next two years. Rossiter
encouraged the City to re-apply for funding as well as to include the SRTS plan in the City’s Comprehensive Plan. It
was noted that infrastructure improvements such as sidewalks, trails, crosswalks etc. would benefit all age groups.

Claims were approved for payment in the amount of $261,899.37. M-Christensen, S-Ruhland, M/C.



The following items related to the MN Rural Water Midi-Loan for downtown water/sewer improvements were reviewed
and discussed:

Resolution #07-09-2013A Covenanting and obligating the City to be bound by and to use the provision of MN Statutes,
Section 446A.086 to guarantee the payment of principal and interest on its $252,000 General Obligation Utility
Revenue Bonds, Series 2013A was passed. M-Ruhland, S-Wasson, M/C on a unanimous roll-call vote.

The related Minnesota Public Facilities Authority Credit Enhancement Program Agreement was approved. M-Ruhland,
S-Wasson, M/C.

Pre and Post Issuance Compliance Policy and Procedures were approved as presented. M-Ruhland, S-Reeve, M/C.
Exhibit A — the City of Battle Lake’s Declaration of Official Intent to reimburse itself for project costs incurred prior to
bond issuance was also approved. M-Wasson, S-Ruhland, M/C.

Resolution #07-09-2013B Providing for issuance, sale and delivery of $252,000 in General Obligation Utility Revenue
Bonds, Series 2013A,; Establishing terms and conditions therefor; Creating a project account and a debt service account
therefor; and awarding the sale thereof was passed. M-Ruhland, S-Christensen, M/C on a unanimous roll-call vote.

A report was given on MN Department of Employment and Economic Development (DEED) workshop on a Re-
development Grant Program; funding is available every 6 months this biennium for competitive 50% matching grants
related to projects involving previously developed property for which the end use will create jobs, increase property tax
base or provide a public benefit. More information can be obtained from the City Clerk or staff at Mn DEED.

A Special Event Permit was approved for the BL Lions food stand at the Wenonga Days Parade 7/27. M-Ruhland, S-
Christensen, M/C.

A Special Event Permit was approved for Art of the Lakes for their annual Art and Craft Affair 8/10. M-Ruhland, S-
Wasson, M/C.

A Special Event Permit from the BL Community Fund for a Gathering of Pilots at the airport 8/31 was reviewed and
discussed. It was noted that advertising this event is not allowed and that safety needs to be a major priority. Liability
insurance with the City as additional insured must be provided. The Permit was approved with those conditions. M-
Quammen, S-Wasson, M/C. It was also noted that trail construction in that area may be underway at this time and must
be taken into consideration.

The following transfers of funds were approved: $23,000 from the General Fund to Street Bond Debt Service Fund;
$7,000 from the Police Department budget to assigned investments for Police Department vehicle replacement; $5,000
from the General Government budget to assigned investments for Contingencies; $3,000 from a Parks Department
donation to assigned investments for park facilities improvements/replacements; $8,000 from assigned investments for
equipment replacement to the Street Department for partial funding of a public works vehicle; $65,000 from General
Fund reserves to Sidewalks, Trails, Pathways budget, $18,000 from assigned investments for sidewalks, trails, pathways
to Sidewalks, Trails, Pathways budget and $23,138.89 from assigned investments for street/alley projects to Sidewalks,
Trails, Pathways budget for Hwy 78 improvements and trails projects; $7,000 from the Liquor Store budget to assigned
investments for liquor store facilities/improvements. M-Ruhland, S-Wasson, M/C.

Payment of an invoice from Mn Department of Transportation for Hwy 78 project costs in the amount of $378,921.98
was approved. M-Ruhland, S-Quammen, M/C. It was noted this invoice includes costs of water/sewer improvements
that will be bond funded while the remainder will be paid with funds on hand and transfers from investments.
Resolution #07-09-2013 authorizing the following transfers from the Liquor Store Fund was passed: $20,000 to the
General Fund for street lighting costs; $5,000 to assigned investments for street light replacement; $60,000 to the
General Fund for costs related to Hwy 78 improvements and trails projects; $40,000 from Liquor Store reserves to the
General Fund for costs related to Hwy 78 improvements and trails projects and $15,000 to the General Fund for partial
costs related to research and development of a municipal natural gas utility. M-Christensen, S-Ruhland, M/C on a
unanimous roll-call vote. It was noted some transfers will be carried out later this month as CDs mature while others
will take place later in the year when liquor store profits are determined.

A corporate credit card application to US Bank was reviewed and approved. M-Quammen, S-Ruhland, M/C.

The Council reviewed a collateral report from First National Bank of Battle Lake.

A premises permit for off-site gambling was approved for Urbank Lions for a raffle at the airport 8/31. M-Christensen,
S-Quammen, M/C.

A premises permit for bingo and a raffle at Our Lady of the Lake Catholic Church 9/28 was approved. M-Ruhland, S-
Wasson, M/C.

The next City Council meeting is tentatively scheduled for Tuesday, July 30 at 5:30 pm to award bids on the trail
projects. Should the meeting need to be re-scheduled to a later time, it will posted as required.

There being no further business the meeting was adjourned at 8:35 pm.

Wanda Berg-Vorgert
Clerk-Treasurer



